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TAXATION - CARPENTER GOVERNMENT 
Urgency Motion 

THE PRESIDENT (Hon Nick Griffiths):  I received the following letter this morning - 
Dear Mr President 
I hereby give notice that, in accordance with standing order 72, I shall move today that “The Legislative 
Council consider as a matter of urgency the Carpenter government’s intention to levy higher charges on 
households for a range of basic services despite the extraordinary levels of over-taxation that have been 
imposed in recent years.  
Yours Sincerely 
Hon Simon O’Brien 

At least four members need to stand in their places so that Hon Simon O’Brien may move his motion. 
[At least four members rose in their places.] 

HON SIMON O’BRIEN (South Metropolitan) [3.37 pm]:  I move the motion. 
In doing so, I note that this week is budget week.  On Thursday, heaven help us, Hon Eric Ripper, the state 
Treasurer, will bring down another budget on behalf of the Labor Party.  The government has an interesting 
record of its commitments and broken commitments between giving undertakings over the years to the people of 
Western Australia and then delivering a good clout right between their eyes.  We all remember the notorious 
remarks by former Premier Dr Gallop when he was Leader of the Opposition that there would be no new taxes 
and no increase in taxes and charges.  That was one of the more spectacularly shattered pre-election undertakings 
ever given by anyone on behalf of a political party in Western Australia.  That promise continues to be broken 
day in and day out as Western Australians labour under extraordinary levels of over-taxation.  It is a subject of 
frequent public comment, and so it should be.  It will be a matter of public focus again on Thursday, when we 
will see whether the Carpenter government is prepared to acknowledge that it does not need to accrue billions of 
dollars in cash surpluses every year, which it extracts from the wallets of Western Australians who simply want 
to purchase property, move house, purchase a motor vehicle and so on.  
It is also a pattern of the government under Treasurer Ripper that earlier in the week, prior to a budget coming 
down, leaks about the budget trickle out to prepare the public for some of the substance that is to be made known 
in the major announcement on Thursday.  Typically, the government likes to get any bad news out on the 
Monday before the budget is handed down.  Indeed, that is what the government has done again this year.  The 
increases in charges that were announced by the Treasurer on Monday are part of that stage-managed process.  I 
will come back to that announcement in a moment.   
I now want to remind the house of some promises.  I am not talking about the promises that were made by 
Leader of the Opposition Gallop before the 2001 election - promises that were broken, and continue to be broken 
to this day.  I am talking about the promises that were made by Premier Gallop prior to the last election.  During 
the Labor Party’s campaign launch speech, which was delivered at the Perth Convention Exhibition Centre on 
Sunday, 20 February 2005, Premier Gallop said, on behalf of the government -  

There are few commitments more important than my Family Pledge - that the impact of increases to 
household charges will be at or below the inflation rate.   
We’ve kept our word, and today I reaffirm our pledge for another four years. 

Well could it be said, in response to that statement of 20 February 2005, that Premier Gallop and his government 
failed to honour that pledge.  Well could it be said today, in response to the statement by Treasurer Ripper on 
Monday, that both Premier Carpenter and Treasurer Ripper are also failing to honour that pledge. 
The Treasurer delivered some bad news on Monday about increases in charges.  Those increases in charges will 
undoubtedly impact more on some people in the community than it will on others, because that is the nature of 
increases in state government charges.  In his announcement on Monday, the Treasurer sought to paint a pretty 
picture indeed.  The Treasurer’s announcement about the increases in household fees and charges included the 
observation that the government’s freeze on electricity charges - which had been chiselled in stone as a promise - 
would remain.  What sort of announcement is that?  It is nothing other than saying that the government is 
keeping its word and doing what it said it would do! 
Hon George Cash:  The freeze on electricity charges was actually put in as an amendment by the Liberal Party! 
Hon SIMON O’BRIEN:  Indeed, it was.   
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We will find out on Thursday whether there will be any significant increases in electricity tariffs to other parts of 
the Western Australian economy.  That is something that the government has conveniently managed to overlook 
so far.  We await that with interest.  
On Monday, the Treasurer also announced an increase in bus and train fares.  He said in a media statement -  

Bus and train fares will not be changed for school children and those travelling one or two zones.  Other 
fares will rise by 4.8 per cent, rounded to the nearest 10 cents.  Concession fares will rise by a flat 
10 cents.   

I remind members that Dr Gallop gave a pledge before the election that a Labor government will -  
Continue to keep increases to public transport fares at or below the rate of inflation. 

Hon Bruce Donaldson:  I thought they put the fares up not long ago! 
Hon SIMON O’BRIEN:  That may be so.  However, fares will rise by another 4.8 per cent in this budget, 
because the Treasurer has said so; and, if we cannot trust the Treasurer on these matters, who can we trust?   
On Monday, the Treasurer announced also that a Labor government -  

. . . would continue to ensure the bottom line for families managing their household was kept as low as 
possible. 
. . . while major fees and charges would be kept low, . . . water charges for the average household would 
increase by . . . 8.07 per cent. 

In the announcement about that increase, there is no reference to the rate of inflation.  There is only a reference 
to some recommendations from the Economic Regulation Authority.  We all know that an increase of 8.7 per 
cent - 

Hon Kate Doust:  It is actually 8.1 per cent.   

Hon SIMON O’BRIEN:  Even if it is 8.1 per cent, it is still considerably above the rate of inflation.  I am not 
sure what other increases will be announced in the budget.  However, we know that there will be an increase in 
motor vehicle third party insurance premiums.  A much-trumpeted reduction in motor vehicle third party 
insurance premiums was announced last year.  However, those charges will now be increased again.  It reminds 
me of a slogan I have seen on a bumper sticker: the government giveth, and the government taketh away.  Let us 
face it.  We can trust a message on a bumper sticker more than we can trust the Labor Party’s election promises.   

The announcements made by the Treasurer on Monday were underwhelming.  The Treasurer was obviously 
working according to some formula whereby he needs to get the bad news about any increases out of the way on 
Monday so that it does not detract from any good announcements that he wants to make on Thursday.   

The one positive in the Treasurer’s announcements on Monday that people can cling to is the statement that 
although household spending on state government goods and services will increase by around 3.9 per cent, that is 
well below the forecast rate for inflation of 4.8 per cent.  The whole purpose of Monday’s announcement was not 
only to get the bad news about increased charges out of the way, but also to tell the public that the government is 
so responsible and trustworthy that it will keep increases in household charges well below the forecast rate of 
inflation of 4.8 per cent.  That is the same spin that we have come to expect from this government year after 
year.  It is also a big, fat lie.  According to the government’s own figures, the rate of inflation is not 4.8 per cent, 
but three per cent.  We know that from a number of sources, not the least of which is the Government Mid-year 
Financial Projections Statement for this financial year.  Page 41 of that statement, which is headed “Major 
Economic Aggregates, Western Australia”, states that the forward estimate for consumer price index growth in 
Western Australia in 2007-08 - the year that we are talking for the forthcoming budget - is three per cent, not 
4.8 per cent.   

Therefore, have the Opposition and other commentators misunderstood the Treasurer’s media statement on 
Monday?  I do not think so, because, on that same day, the office of the Treasurer put out another media 
statement, which states that the increase of 3.9 per cent was well below the reference rate for inflation of 4.8 per 
cent.  What on earth is a reference rate of inflation?  Has any one in this chamber ever heard of a reference rate?  
The only time I have heard of a reference rate is in that media statement.  

Hon Bruce Donaldson:  It is a guesstimate! 

Hon SIMON O’BRIEN:  Yes.  However, it is certainly convenient for the government.  The government knows 
it has been caught out in a lie, because both those media statements by Treasurer Ripper have now disappeared, 
as I understand it, from government websites.  Fortunately, we have copies.   
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I will touch on one other matter.   That is the projected increases in household water charges.  It is believed that 
water charges will rise by 8.1 per cent, which is substantially above the rate of inflation.  That will add an 
increase that will take the figure above the consumer price index, which is an inflation rate that successive Labor 
leaders have promised they would not exceed.  The Treasurer is now trying to dishonestly claim that he has not 
exceeded that rate.  We can use only an average when looking at these matters.  I want to find out more about 
transport fares; however, I cannot because, yet again, the minister is unavailable and I cannot get answers.  If we 
look at water services, because we have some information about that, it appears that the government, through the 
Treasurer, is again doing a smoke and mirrors trick.  In 2006-07, the base year and our reference rate, the service 
charge was $154.60.  For the first 150 kilolitres, it was to be 42.5 cents per kilolitre.  I understand that the 
government will significantly reduce that fixed charge.  I hope it does, because it is about to raise the tranche of 
payments for the first 350 kilolitres to 82 cents a kilolitre.  In effect, in the instance of a Homeswest tenant who 
does not pay a fixed charge because it is met by his landlord - that is, the government - that means that the 
totality of that increase, without offsets, will presumably be passed on to the Homeswest tenant.  That person’s 
water charges will nearly double - let us say 92 per cent extra, which is substantially more than any reference 
rate of 4.8 per cent and even more than the government’s own forecast rate of three per cent.  In many ways, as 
we tease out what lies within this budget, we will find more of this verbal sleight of hand.  We know it is there 
because the Treasurer made an announcement that he did not have to make and a claim that he did not have to 
make, which are nothing more than a big fat lie; namely, that the proclaimed rate of increase at 3.9 per cent was 
well below the forecast rate of inflation of 4.8 per cent.  The Treasurer knew damned well, because of his own 
document, that the forecast rate was only three per cent.   

HON GEORGE CASH (North Metropolitan) [3.55 pm]:  I support very strongly the motion moved by 
Hon Simon O’Brien.  This is another case of the Labor government wanting to hit the battler over the head.  I 
say that because the increases to charges that the Treasurer announced yesterday represent matters that go to the 
heart of a family’s budget.  The first is water charges.  We now know that everyone’s water bill will increase.  
Global warming has been blamed for most things and, I guess, the Treasurer will say that global warming forced 
his hand on these water charge increases.  We know that that is not the case.  We know that the increases have 
resulted from poor budget management over a long period.  Poor budget management has become the hallmark 
of this government, and it is one of the reasons that the Treasurer has been put in the position of wanting to raise 
charges - not needing to raise charges, but wanting to raise charges.  We also know that third party motor vehicle 
insurance will increase.  Again, that increase will hit the battler.  We know that concessions fares in our transport 
system will rise.  Again, that will hit the battler.  In general terms, increases in the transport system will affect 
those other than concession cardholders.   

Hon Simon O’Brien mentioned in passing the promise made by former Premier Geoff Gallop when he was in 
opposition just prior to the 2001 election: he said that a Labor government would not raise taxes or charges.  We 
know through history that one of the first things that the Gallop Labor government did was to introduce a bill to 
create a premium property tax.  The Labor government decided to hit what it perceived to be the rich side of the 
community and impose a premium property tax.  What the Premier and his colleagues did not recognise at the 
time was that lots of people right across the board aspired to owning property that might be classed in the rich 
area.  They soon worked out the massive taxes that they would have to pay if they ended up in that financial 
area.  As a result of that process, the government dropped that tax.  The question I ask is: when the government 
is facing a budget surplus of $2.6 billion for 2006-07, why does it need to raise water charges?  Why would the 
government do that if not to hide behind that much-used term “global warming” or the excuse that it was forced 
to do it because we have a drought?  The government has forecast its budget surpluses inaccurately for each of 
its last seven budgets.  For instance in 2001-02, the difference between the budget estimate and the actual budget 
was $321 million.  That increased in 2002-03 to a difference of $608 million between the estimated budget 
surplus and actual budget surplus, a massive increase of $300 million in 12 months.  Guess what happened in 
2003-04?  The government ended up with a budget surplus of $979 million, which was, again, a $300 million 
increase on its estimate for the previous year.  Worse than that, the budget surplus in 2005-06 came in at 
$1.5 billion, a $600 million increase in its budgeted versus actual surplus for that year.  Of course, last year there 
was a massive increase of about $300 million as it came in at $1.989 billion.  This year we anticipate a budget 
surplus in the order of $2.5 billion.  When a government has those sorts of surpluses, why does it need to impose 
a greater burden on the taxpayers of Western Australia?  We already know as a result of Australian Bureau of 
Statistics data that WA is now the highest taxed state in the commonwealth.  Tasmanians pay about $1 800 per 
head in state taxation.  In Western Australia, each man, woman and child pays $3 000 a year in taxation.  How 
has the government arrived at a surplus of $2.5 billion when it promised not to increase taxes and charges?   

I wanted to speak on this issue today because I am about to speak on appropriation bills Nos 5 and 6.  Much of 
what I will say has been encapsulated in the motion moved by Hon Simon O’Brien.  When a government is 
running surpluses in the way that this government has been running them, there is no need to increase taxes and 
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charges.  What is worse is that the Treasurer has been crowing about how successful he has been in managing 
the economy because he has ended up with a budget surplus.  A kindergarten student would end up with a budget 
surplus if he consistently overtaxed the community.  That is what has been happening in this state for the past 
seven years.  Instead of giving some of the money back, which is what the Liberal Party has been advocating, the 
government has been ripping off Western Australian taxpayers year after year.  That has resulted in lax financial 
management, because when a government is swimming in the sort of surpluses that this government has been 
swimming in for a number of years, expenditure starts to blow out and no pressure is put on expenditure to force 
ministers to take the necessary action to curb their spending.  We can see in the expenditure figures for the past 
seven years the exceptional increases every year in actual expenditure over estimated expenditure. 

We say very clearly that there is no need for higher water charges in Western Australia.  We also say that the 
Treasurer would do well to get the Water Corporation to start fixing some of its leaking pipes and upgrade its 
infrastructure to prevent the massive water losses that are occurring at the moment, because that is what the 
community, the ordinary taxpayer, is being asked to pay for.  The increases are being sought, in part, to cover the 
leakages in the Water Corporation’s system.  I think that is a crying shame, given that this government has been 
in office for seven years and we know that the pipes still leak as much as they did when the government first 
came to office. 

You might ask, Mr President, what the opposition offers.  Our shadow Treasurer, Troy Buswell, the member for 
Vasse, has put forward a proposal that involves tax cuts.  It is a tax proposal that we hope the Treasurer will 
follow when he brings down the state budget on Thursday.  One of the first things we will propose is not an 
increase in water charges; we will propose a cut in payroll tax of five per cent.  That would cost $140 million, 
but we think that could be taken out of the surplus that the state is running at this stage of the game.  We also 
think that there should be a decrease in the first home buyers stamp duty requirements so that they get an 
exemption rate equivalent to the median house price in Western Australia.  We know that that would cost about 
$45 million, but, again, we say that that could come out of the $2.5 billion estimated surplus for 2006-07.  We 
also think there is an opportunity to return $60 million from overcharging for land tax, and, again, that could 
come out of the surplus.  We say absolutely categorically that there is no need for water rates to increase, there is 
no need for third party motor vehicle insurance rates to increase and there is certainly no need to hit the battler 
with increases in bus, train and other transport fares. 

In The West Australian of Wednesday, 4 April, there was a cartoon that showed the Treasurer being held up by 
an alleged Robin Hood.  In the cartoon he says, “I’m Robin Hood . . . I rob from the rich to give to the poor!”  
The Treasurer in reply says, “That’s all right, sunshine . . . I’ll just take it back off ’em later!” and that is exactly 
what is happening now with these increases. 

HON RAY HALLIGAN (North Metropolitan) [4.02 pm]:  I also support quite strongly the motion moved by 
Hon Simon O’Brien.  Members on this side of the chamber have discussed the government’s ineptitude in 
financial management over a long period.  The government, as we hear quite frequently, suggests that it is 
responsible for the surplus that is currently being enjoyed and for the mining boom.  It is deluding itself.  It has 
done absolutely nothing to create that surplus or the mining boom.  The government will be judged, and rightly 
so, on the way it spends the money it has in consolidated revenue.  The difficulty, as put forward in this motion, 
is that it is the battler who is being hit.  Let us be truthful about this: it is not unusual for governments of all 
persuasions to leak information about their budgets early in the piece and, invariably, it will be those parts of the 
budget that are unpalatable.  Later on, when the full budget is read in this place, all the good parts - good in some 
minds at least - are made known and it is hoped that people will start to forget the bad parts.  However, I do not 
think people should be allowed to forget exactly what this government is doing.  Its increases in some household 
charges are certainly hitting battlers.  Lisa Baker, the chief executive officer of the Western Australian Council 
of Social Service, has mentioned this.  She has also mentioned that there could be some good parts that partly 
outweigh the areas in which additional moneys will be taken from those who can ill afford to pay those 
additional moneys.  Water is one service in particular for which the Treasurer has mentioned people will be 
asked to pay a greater amount of money.  It has been suggested that there will be ways of saving some money 
through lower rates of water consumption.  However, I am thinking of the renters.  The number of renters is 
increasing dramatically because people are unable to buy their own home, particularly their first home, for a 
variety of reasons.  That could well be an urgency motion for another day, if not for a couple of motions on the 
notice paper, and we can expand on that particular issue at a later date.  This government seems not to have taken 
notice of the fact that those people who rent homes will be caught up in a situation far worse than that which 
they are currently caught up in.  Rents are increasing dramatically, yet the government is doing nothing to assist 
in that regard.  I am not denying that it is a complex issue, but it is not insurmountable.  It is something over 
which the government could have some control, if it had the intestinal fortitude to do so, but it has not. 
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I come back to spending and how this money is being spent.  The government keeps telling us that it is putting 
many more millions of dollars into this area, that area and another area, but the question that needs to be asked is 
whether they are the right areas.  I am not so sure they are. 

Hon Kate Doust:  You don’t think hospitals and schools, trains and buses and more DCD workers are good 
places to spend money? 

Hon RAY HALLIGAN:  The parliamentary secretary raised the issue of more trains and buses.  How many 
nurses does the government need?  How many police on the beat does it still need? 

Hon Ken Travers:  There are 300 more than when you were in government. 

Hon RAY HALLIGAN:  That matters not.  The population is increasing.  Hon Ken Travers loves to bring in 
some rhetoric.  I think it is particularly important to draw a line in the sand and find out what is required today, 
what the people are demanding, what the community of Western Australia not only wants but also needs today, 
and what this government is providing.  What the government is providing is far less than what those people 
need.  However, the government’s head goes back in the sand and it spins some numbers and says that it is doing 
more today than the opposition did 15 years ago.  Big deal!  That means absolutely nothing to those who need it 
today. 

Hon Ken Travers:  I am sure that you don’t want to remember your record, Mr Halligan.  I wouldn’t either. 

Hon RAY HALLIGAN:  If this is the way that this government and its backbenchers handle the governance of 
this state, they certainly should not be in government.  They look at the past.  They have their heads over their 
shoulders and they cannot look forward.  They always look behind them, because they are concerned that 
someone will kick them in the teeth.  I will tell members who will kick them in the teeth.  The people of Western 
Australia will certainly do it at the next election.  They will remember what they needed and that this 
government did not provide it.  They will remember that the government had the money, but it did not want to 
provide it; it spent the money in other areas.  Okay, the numbers in the public service have increased 
dramatically, but why can the government still not provide health and education services? 

Hon Kate Doust:  Why are you yelling?  I can hear you; you don’t have to yell. 

Hon RAY HALLIGAN:  Hearing and doing something about it are two entirely different things.  The 
government has been hearing for seven years. 

Hon Ken Travers:  Six. 

Hon RAY HALLIGAN:  Before the election in 2001 - Hon Ken Travers can get out his calculator and add it 
up - the Labor Party said that the health system was in a mess and that it would fix it.  In fact, it said that the 
Labor Party was the only party that could fix it.  Here we are all these years later and it is still not fixed.  It is in a 
complete and utter mess.  We hear on a daily basis that it is a shambles and it is in crisis.  We hear it when 
ambulances are having to queue in front of hospitals because no beds are available.  However, the government 
continues to tell us that it is providing more money in this area.  Is it going into the right area and providing the 
people of Western Australia with the services that they are demanding?  The simple answer is that it is not.  The 
money is not being spent in the right area.   
The people complain and will continue to complain because this government is inept insofar as financial 
management is concerned.  It can accumulate a surplus and put all the money in the bank, as this Treasurer has 
been doing, but it cannot spend it in a responsible manner to provide the services that the people of Western 
Australia demand.  They want these services, but are unable to get them.   
The government will continue to create all manner of offices and positions, and one has to point the finger at 
Hon Jim McGinty and his illustrious chief executive officer of the Department of Health, Neale Fong, and the 
amount of money he is receiving.  What are the people of Western Australia getting as a result of that 
expenditure?   
It is all well and good for the government to say that it is spending the money, but what are people getting in 
return?  It comes down to the important question of a cost-benefit analysis.  It is one thing to spend it, but the 
people want something in return, and not just trains and buses.  Not everybody will use those trains and buses, 
but they will use hospitals and the education system and, unfortunately, will require more police on the beat to 
protect them, but those things are not yet available to them.  We can be assured that the government will 
continue to say that it has spent more money in these areas, but the community is not getting the results it 
deserves.  When will the government wake up and admit that it got it wrong, just as it got it wrong before 2001 
with the health system?  It did not have the answers; it conned the people.   
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HON KATE DOUST (South Metropolitan - Parliamentary Secretary) [4.13 pm]:  This is a very interesting 
urgency motion that has been moved in this house today, the day that the federal Liberal government will bring 
down its budget.  Perhaps we can turn it around on another occasion and look at what that budget will not deliver 
for families and others in the Western Australian community.  The Carpenter government is very conscious of 
the impact of any increases in taxes and charges on households and families.  It makes its decisions very 
seriously before it implements any increases.   

Several members interjected. 

The PRESIDENT:  Order, members!  I am having difficulty hearing the parliamentary secretary.   

Hon KATE DOUST:  Thank you, Mr President; you are right.  I do not intend to raise my voice to the level of 
some members who like to yell across the chamber.   
As a result of this degree of concern, this government has consistently stuck to endeavouring to keep the 
household model under the inflation level.  I noted with interest that a number of members referred to the 
commitment made by our much-beloved previous Premier, Hon Geoff Gallop, to keep household costs at a low.   

Hon Murray Criddle interjected. 

Hon KATE DOUST:  I say that about Geoff with affection.  He is a wonderful bloke.   
These were not words to get people - as members opposite would put it - sucked in to gain their support.  These 
are things that Geoff believed in, that Geoff was committed to and that Geoff delivered on, and now the current 
Premier, Alan Carpenter, and his government continue to do these things for the community.   
Members have talked about the increases in charges that the Treasurer announced pre-budget.  People have 
talked about water, and I will come back to that in a moment.  Members need to note that there are charges, such 
as electricity, that have not been increased for the past seven years.  In every budget this government has brought 
down it has cut taxes.   
Hon George Cash referred to what the Liberal Party would like to see brought down in Thursday’s budget.  I am 
sure that his were wonderful suggestions, but I do not know what will come down in Thursday’s budget, so I 
cannot comment on the opposition’s proposals.  I do not know what is in the budget that will be brought down 
on Thursday in relation to taxes.  I will talk about the increases in charges and fees that have already been 
announced by the Treasurer, Mr Ripper.   
In relation to water, it was said to me earlier today that we are not paying enough for water.  That comment has 
come from a few people.  Listening to talkback radio today, I heard people say that we are not paying the real 
cost of water.  People said that we pay for the carriage and transport of water - the mechanisms to get water to 
us - but do not pay for the real cost of water.  Most people appreciate that in the current climate in which we live 
there is an increased need for water, and we must be more conscious about the way we use it.   

I know the increased costs will have some impact on people.  One thing I did not hear members opposite refer to 
was that pensioners already get a 50 per cent rebate on water, and I think they get the first 150 kilolitres of water 
that they use free.  Hopefully, the impact of the increased charges will be very marginal on that group of people.   

The proposed increases in charges, be they very marginal increases in terms of public transport, water costs, 
third party insurance and sewerage and drainage, will depend on how people use those services.  Not everybody 
will want to access those services to the max; therefore, the increases will be different for each household.  
Systems are already in place for people in certain circumstances to receive subsidies or rebates.   

The opposition asked what this government is doing.  Members opposite spoke about the government taking 
huge amounts of money and not giving it back.  This government has clearly demonstrated over the past few 
years that it has, indeed, given back to the Western Australian community.  Hon Ray Halligan may scoff at trains 
and buses, but the electors in the South Metropolitan Region are delirious that come July, August or later this 
year, hopefully, they will have a train that will take them from Mandurah to the city.  The government has 
expanded the bus services.  I am sure that Hon Ray Halligan has new schools in his electorate.  New hospitals 
are being built.  Extra money is being allocated to the Department for Community Development for it to provide 
additional services to the people in the community who need them.  I think the additional allocation amounted to 
$140 million last year and another $50 million earlier this year.  More money has been allocated to building 
additional public housing and commitments have been made to put more police on the beat.  It is not a case of 
sucking the dollars out of the community.  This government is delivering back to the community.  It is using that 
money effectively and delivering the goods for the Western Australian community.  It is not a case of taking 
money off people and not doing anything with it.  Even with the money that has been allocated to water, the 
government made a commitment in the Treasurer’s media release yesterday - 

Hon Simon O’Brien:  The first or second one?   
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Hon KATE DOUST:  The second one, but I am sure this information was also in the first one.  The Treasurer’s 
media release states - 

The Treasurer said $750million would also be allocated in the State Budget to help identify and develop 
new water sources for Perth. 

That is a key issue for everybody and it is something that all of us have been talking about.  It is of vital 
importance.  Let us face it; our water systems in Western Australia are world class.  They are clean, everyone has 
access to them and we do not have the hygiene problems that others face.  We are constantly looking at ways to 
provide better water services.  The construction of the desalination plant is a very important change.  Members 
opposite talk about nothing happening.  I have just explained a raft of changes that have occurred, are currently 
occurring or will occur in the future.  At some point there must be an increase in the cost of water.  I do not hear 
members opposite bleat and complain about the private sector when it wants to charge more for the goods and 
services it provides. 
Hon Simon O’Brien:  I am complaining about your Treasurer trying to mislead people.  Get it through your 
thick skull. 

The PRESIDENT:  Order, members!  I think we should have reasonable standards when we debate matters. 

Hon KATE DOUST:  Thank you, Mr President.  I think somebody is being a bit sensitive today. 

Hon Simon O’Brien:  I think your government - 

The PRESIDENT:  Order, Hon Simon O’Brien!  The parliamentary secretary has only two minutes left in 
which to speak. 
Hon KATE DOUST:  This government is delivering the goods for its constituents.  It is difficult to make the 
decisions to increase charges, but members opposite must think about the reasons that bring the government to 
that point.  There have been increases in wages, in the costs of development and in the cost of the provision of 
new services.  Of course, at some point things must change.  This government has been quite diligent in keeping 
its fees and charges below the rate of inflation over the past few years.  During the last five years of the Court 
government, I understand that fees and charges increased by about $159, which was about five per cent.  This 
government is tracking quite well in comparison. 

Hon Simon O’Brien:  We didn’t try to hide it, though, did we? 

Hon KATE DOUST:  No, the Court government was quite obvious about increasing charges and causing 
hardship for people on low incomes or on pensions.  That government was not at all considerate to their needs.  
This government takes a quite different position. 

I have been asked by the Treasurer to table a document that was provided to him by the Under Treasurer, 
Mr Timothy Marney.  This document sets out the policy for the setting of tariffs, fees and charges and provides 
clarification to members.  Given the discussion that has occurred today, it might be of some advantage to 
members to read about the methodology used to determine how fees and charges are set.  I am happy to seek 
leave to table that document for members’ interest. 

Leave granted.  [See paper 1673.] 

Hon KATE DOUST:  In conclusion, I am disappointed that the opposition has raised this matter today.  This 
government has clearly demonstrated that it is delivering for the community. 

HON BARBARA SCOTT (South Metropolitan) [4.23 pm]:  I rise to support the motion moved today in the 
name of Hon Simon O’Brien.  The motion before the council states that - 

The Legislative Council consider as a matter of urgency the Carpenter government’s intention to levy 
higher charges on households for a range of basic services, despite the extraordinary levels of over-
taxation that have been imposed in recent years. 

When we look at this motion and at what the Treasurer has announced today, this government should be 
ashamed of its record in delivering higher charges to low-income families, and in particular to those families 
with small children.  I will focus in particular on the Aboriginal communities in this state today.  This 
government does not have a good record of either protecting or looking after the children of this state.  It has 
been said already that this Labor government has broken its seven-year-old pledge to keep rises in household 
fees and charges below the inflation rate, which the Australian Bureau of Statistics states is 3.8 per cent.  The 
cost of water rose in 2006 by six per cent, and we are now looking at an eight per cent increase in the cost of 
water to households.  That is above the inflation rate.  It has been said that some domestic consumers will see 
their water bills double. 
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I want to put on the record today that many low-income families are struggling to meet household costs already.  
Clean water and nutritious food are two of the key elements to guarantee a future for the children of this state.  
Poor families with children, and little children in particular, will suffer from this outrageous increase in the cost 
of water.  They are the families that deserve to have access to the cheapest possible clean water.  I have before 
me a recent publication called “Family Matters”.  I will refer to some statistics in that document regarding 
Aboriginal children in this state.  Western Australia has 69 665 Aboriginal children.  An article in the document 
states - 

The Indigenous population is considerably younger than the non-Indigenous population.  In 2001, 
40 per cent of Indigenous people were aged less than 15 years, compared with 21 per cent of non-
Indigenous people. 

This government is charging the most vulnerable people in this state today.  They will have more of an effect on 
the future generations than anyone else.  The government is targeting the vulnerable.  In this instance, the 
vulnerable are the children of low-income families, and indigenous communities make up those low-income 
families.  The document goes on to say - 

Many other factors affect Indigenous communities.  Indigenous children are over-represented in the 
child protection system and in out-of-home care. 

We have seen evidence of that in the past week or so in this chamber.  It continues - 

Indigenous children suffer from more preventable illnesses, malnutrition, communicable diseases, 
mental health and substance abuse, and have poorer access to medical and mental health services . . . 
Indigenous adults die up to 20 years younger . . . Many Indigenous communities are characterised by 
poverty and substandard housing. 

The same applies to many other vulnerable and low-income families in this state today.  Indigenous communities 
suffer from overcrowding, inadequate water and washing facilities, poor sanitation, and limited food storage.  
The United Nations places water and clean water available for children and families as the number one priority.  
The state government is targeting the most vulnerable citizens in this state with an eight per cent increase in 
water charges.  There are alternatives.  If little children cannot wash their hands before they eat or their mothers 
cannot prepare washed and clean food, we are contributing to the substandard health situation of Aboriginals in 
this community today.  Substandard washing conditions and limited access to good water and proper sewerage 
facilities are all issues connected to water.  The article further states - 

Indigenous young people have lower levels of participation in and completion of formal education, and 
consequently poorer educational outcomes. 

All those things are stated in not only the ABS figures, but also the National Children’s and Youth Law Centre 
and Defence for Children International documents.  These data and statistics cannot be denied.  This 
government, which proclaims to be a government for the poor, is neglecting the most vulnerable.  Poverty 
among low income earning families in this state contributes to the lack of good growth and development of 
many of our young indigenous and low-income families and children.  Although the cost of water is becoming 
high, we know also that industry is the biggest user of water in this state today, so why does the government not 
consider charging industry more and protecting the vulnerable people whom members opposite profess to stand 
up for?  Those are the families who deserve access to clean, cheap water and cheap public transport.  I am 
astounded at the number of low-income families who drive unlicensed cars that are not covered by third party 
insurance.  They put all drivers at risk.  They cannot afford to take out third party insurance, yet we have been 
warned that this government is going to increase the cost of third party motor vehicle insurance.  Those are the 
people who must access public transport to get to medical assistance, yet the cost of public transport is to be 
increased.  Granted, school bus fares have been excluded, but it is important for mothers and grandmothers of 
young families to be able to access medical care.  Many of them must even access the shops by public transport.   

I totally support the sentiments expressed in this motion today.  I am disappointed and disgusted with the 
government’s lack of recognition that access to a free flow of water at a reasonable cost to low-income families 
is imperative to the good growth and development of our young children and vulnerable families.  

HON KEN TRAVERS (North Metropolitan) [4.31 pm]:  Today the opposition has moved an urgency motion 
that attacks the government for its intention to levy higher charges on households for a range of basic services.  
Members opposite have tried to couch that debate in terms of this being an uncaring government that does not 
care about the battlers.  I can tell members that this is a government that does care about the battlers.  For the six 
years the government has been in office it has focused on helping battlers.  If people want to attack the 
government’s approach to fees and charges, there are probably two questions they need to ask to determine how 
well this government is doing.  One test would be to compare our fees and charges with those in the other states 
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in Australia and potentially those of the federal government.  How do the fees that the average Western 
Australian must pay compare with those of other states?   

Hon George Cash:  We are the highest taxing state in Australia.  

Hon KEN TRAVERS:  Before Hon George Cash goes on, I agree with members opposite.  Fees and charges hit 
battlers more than do any other taxes.  Today we are talking about fees and charges because that is what 
members want to talk about.  On another day we can debate taxes and charges.  I agree with members opposite 
that fees and charges will hit the battler much harder than it will other people.  The people whom many members 
were talking about who could not buy a house will never pay stamp duty but they will always pay water rates.  

Hon Simon O’Brien:  Aren’t they lucky; they will never pay stamp duty!   

Hon KEN TRAVERS:  That was a comment from members opposite.  Let us focus on this government’s record 
on fees and charges.  The two questions we should ask are: firstly, how does Western Australia treat its battlers 
with its fees and charges that they pay day in and day out, compared with the way other states and the federal 
government treat the battlers; and, secondly, how do this government’s fees and charges compare with those of 
previous governments that have run this state?  Members opposite want to draw a line in the sand, but I come 
from the school that says that leopards do not change their spots.  Members opposite might come in here and talk 
about what the Western Australian Council of Social Service said; however, members opposite, when in 
government, defunded WACOSS.  That is how much they cared about its views.  

Several members interjected. 

The PRESIDENT:  Order!  Members opposite should all know by now that they cannot shout down Hon Ken 
Travers, so there is no point trying.  

Hon KEN TRAVERS:  Let us try to answer those two questions.  How do our fees and charges compare with 
those in other states?  Which is the cheapest state in which to register the average Commodore motor vehicle?   

Hon Anthony Fels:  Not WA.  

Hon KEN TRAVERS:  Hon Anthony Fels is wrong.  That is why the lot opposite are in opposition.  I will 
address my comments to you, Mr President.  Western Australia is the cheapest state in which to register a 
Commodore motor vehicle; it is much cheaper than other states.  I was in Sydney the other week and on top of 
the taxes and charges people must pay to license their vehicles, they must also pay road tolls.  How do our bus 
and train fares compare with those in the rest of Australia?  We have the cheapest public transport fares in 
Australia.  I could go on through all the taxes and charges.  How do they compare with those imposed by the 
coalition government when it was in office?  Time is running out, or I would spend more time going through 
these issues.  This government has reduced the standard basket of household fees and charges by some $413 in 
real terms, or 10.8 per cent.  I remind members opposite what they tried to do with public transport fares when 
they were in government, and I know that they will do it if they ever get back into office.  They do not 
understand how public transport helps the battlers.  They argued against the southern railway line; they do not 
like those sorts of services.  When they were in government, they had a policy of trying to return the fare box on 
public transport to 40 per cent of the cost of running the system.  Under this government, the fare box is running 
at around 20 per cent of the cost.  

Hon Simon O’Brien:  You have just tabled a paper by Tim Marney saying that the policy for setting the tariff 
fees and charges has been consistent over the past two governments, based on the user-pays principle.  Your 
parliamentary secretary just tabled that.  

Hon KEN TRAVERS:  I can read the coalition Premier’s press release of 1999, which refers to wanting to 
maintain the fare box at 40 per cent of the cost of running the system.  I understand that the fare box is now 
running at about 20 per cent of the cost.  One can only imagine what the public transport fares would be like if 
the mob opposite were running the system again.  I put it to members that we should ask two questions: first, 
how do our fees and charges compare with those of other states?  Western Australia is the best performing state 
when it comes to fees and charges.  Secondly, how do those fees and charges compare with those of the previous 
government?  This government is performing better.  What do we reckon the budget surplus should be?   

Motion lapsed, pursuant to standing orders. 
 


